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Question 1 
1. The foreign exchange market has no central physical location and is the largest and most active market in the world. 
True 
False 
3 points   
Question 2 
1. The Bretton Woods system had been built on the condition that the US inflation rate had to be continuously high. 
True 
False 
3 points   
Question 3 
1. Basic economic theory suggests that the price of a commodity is most fundamentally determined by its supply and demand. 
True 
False 
3 points   
Question 4 
1. Capital flight is a phenomenon in which a large number of individuals and companies exchange _____. 
	
	a.
	domestic goods for gold 

	
	b.
	gold for domestic goods 

	
	c.
	foreign currency for a domestic currency 

	
	d.
	domestic currency for a foreign currency 


3 points   
Question 5 
1. _____ is a country’s international transaction statement, which includes merchandise trade, service trade, and capital movement. 
	
	a.
	Purchasing power parity 

	
	b.
	Capital flight 

	
	c.
	Currency hedging 

	
	d.
	Balance of payments 


3 points   
Question 6 
1. A clean floating exchange rate policy is a government policy to _____. 
	
	a.
	set exchange rates purely on the basis of supply and demand 

	
	b.
	allow selective government intervention in determining the exchange rate 

	
	c.
	allow a currency’s value to fluctuate according to the foreign exchange rate 

	
	d.
	link the exchange rate of a currency to the gold standard 


3 points   
Question 7 
1. Every time a WTO country lowers a trade barrier, it has to do the same for all other member countries. 
True 
False 
3 points   
Question 8 
1. The _____ is a free trade agreement among Canada, the United States, and Mexico. 
	
	a.
	Andean Community 

	
	b.
	Commonwealth of Independent States 

	
	c.
	NAFTA 

	
	d.
	ASEAN 


3 points   
Question 9 
1. _____ is the organization underpinning regional economic integration in Southeast Asia. 
	
	a.
	ANZCERTA 

	
	b.
	UNASUR 

	
	c.
	APEC 

	
	d.
	ASEAN 


3 points   
Question 10 
1. A(n) _____ refers to a group of countries that use a common currency. 
	
	a.
	customs union 

	
	b.
	trade union 

	
	c.
	monetary union 

	
	d.
	political union 


3 points   
Question 11 
1. The GATT system is an example of a strictly bilateral trading system. 
True 
False 
3 points   
Question 12 
1. All WTO members are obliged to follow WTO rulings on settlement disputes as law. 
True 
False 
3 points   
Question 13 
1. Which of the following is referred to as a multilateral trading system? 
	
	a.
	ASEAN 

	
	b.
	NAFTA 

	
	c.
	WTO 

	
	d.
	EU 


3 points   
Question 14 
1. Which of the following supports the notion that most new ventures in China are financed by friends and family? 
	
	a.
	Credit reporting agencies are abundant in China. 

	
	b.
	Informal investments are outlawed in China. 

	
	c.
	Venture capitalists are the biggest investors for entrepreneurship in China. 

	
	d.
	China lacks formal market-supporting institutions. 


3 points   
Question 15 
1. ____ is at the fundamental component required for an entrepreneurial mindset. 
	
	a.
	Financing 

	
	b.
	Leadership 

	
	c.
	Innovation 

	
	d.
	Firm size 


3 points   
Question 16 
1. Entrepreneurs need to cultivate strong informal norms granting legitimacy to entrepreneurs. 
True 
False 
3 points   
Question 17 
1. Becoming a licensee or franchisee of a foreign brand does not internationalize the licensee or franchisee firm. 
True 
False 
3 points   
Question 18 
1. Entrepreneurial opportunities exist to lower transaction costs and bring distant groups of people, firms, and countries together. 
True 
False 
3 points   
Question 19 
1. It is impossible to internationalize without venturing abroad. 
True 
False 
3 points   
Question 20 
1. Which of the following is true of indirect exports? 
	
	a.
	They do not enjoy the economies of scale similar to direct exports. 

	
	b.
	They typically provoke protectionism, potentially triggering antidumping actions. 

	
	c.
	They export through domestically based export intermediaries. 

	
	d.
	They treat foreign demand as an extension of domestic demand. 


3 points   
Question 21 
1. Which of the following is an advantage of direct exports? 
	
	a.
	Avoid export processes 

	
	b.
	Better control over distribution 

	
	c.
	Low transportation costs for bulky products 

	
	d.
	No trade barriers 


3 points   
Question 22 
1. Indirect exports are the most basic mode of entry, capitalizing on economies of scale in production concentrated in the home country. 
True 
False 
3 points   
Question 23 
1. The distinction between _____ is what defines an MNE from a firm that merely exports or imports. 
	
	a.
	small- and large-scale of entry 

	
	b.
	equity and non-equity modes of entry 

	
	c.
	licensing and franchising 

	
	d.
	direct and indirect exports 


3 points   
Question 24 
1. The “leverage” in the LLL framework focuses on an MNE’s deep understanding of its customer needs and wants. 
True 
False 
3 points   
Question 25 
1. One of the advantages of being a first-mover is the opportunity to free ride on late-mover investments. 
True 
False 
3 points   
Question 26 
1. _____ refers to the clustering of economic activities in certain locations. 
	
	a.
	Intrafirm trade 

	
	b.
	Expropriation 

	
	c.
	Agglomeration 

	
	d.
	Joint venture 


3 points   
Question 27 
1. Prisoners' dilemma is a type of game in which the outcome depends on two parties deciding whether to cooperate or to defect. 
True 
False 
3 points   
Question 28 
1. Firms with a high degree of resource similarity are likely to have similar competitive actions. 
True 
False 
3 points   
Question 29 
1. Dumping is defined as a(n) _____. 
	
	a.
	company reducing prices after eliminating rivals 

	
	b.
	exporter selling below cost abroad 

	
	c.
	domestic company selling above cost 

	
	d.
	firm engaging its rival in multiple markets 


3 points   
Question 30 
1. Which of the following is a theory that studies the interactions between two parties that compete and/or cooperate with each other? 
	
	a.
	Predatory pricing 

	
	b.
	Prisoner's dilemma 

	
	c.
	Cross-market retaliation 

	
	d.
	Game theory 


3 points   
Question 31 
1. Patenting adds value to a firm’s resources when engaging with rivals. 
True 
False 
3 points   
Question 32 
1. _____ determines the institutional mix of competition and cooperation that gives rise to the market system and also seeks to balance efficiency and fairness. 
	
	a.
	Mutual forbearance 

	
	b.
	Competition policy 

	
	c.
	Antitrust policy 

	
	d.
	Fairness policy 


3 points   
Question 33 
1. Antitrust laws are only applicable to foreign firms. 
True 
False 
3 points   
Question 34 
1. The combination of operations and management of two firms to establish a new legal entity is called a(n) _____. 
	
	a.
	acquisition 

	
	b.
	contractual alliance 

	
	c.
	joint venture 

	
	d.
	merger 


3 points   
Question 35 
1. Which of the following reasons for cross-border acquisition failure is associated with pre-acquisition? 
	
	a.
	Nationalistic concerns against foreign takeovers (political and media levels) 

	
	b.
	Clashes of organizational cultures 

	
	c.
	Failure to address multiple stakeholder groups’ concerns 

	
	d.
	Poor organizational fit 


3 points   
Question 36 
1. The ability to successfully manage interfirm relationships is called _____. 
	
	a.
	hubristic capability 

	
	b.
	synergistic capability 

	
	c.
	contractual capability 

	
	d.
	relational capability 


3 points   
Question 37 
1. Alliances have emerged as great instruments of real options because of their flexibility to sequentially scale up or scale down investment. 
True 
False 
3 points   
Question 38 
1. The alliance dissolution is a four-step process. 
True 
False 
3 points   
Question 39 
1. At stage 1 in the formation of an alliance, a firm must _____. 
	
	a.
	decide whether growth can be achieved through market transactions 

	
	b.
	evaluate institutional constraints 

	
	c.
	choose between a contract or an equity approach 

	
	d.
	check the degree of tacitness 


3 points   
Question 40 
1. _____ are associations between firms that are based on contracts and do not involve the sharing of ownership. 
	
	a.
	Cross-shareholdings 

	
	b.
	Non-equity based alliances 

	
	c.
	Joint ventures 

	
	d.
	Strategic investments 


3 points   
Question 41 
1. ____ requires firms to continuously monitor major geopolitical, social, and technological trends in the world, and reconfigure the supply chain accordingly. 
	
	a.
	Agility 

	
	b.
	Adaptability 

	
	c.
	Alignment 

	
	d.
	Aggregation 


3 points   
Question 42 
1. Agility focuses on flexibility that can overcome short-term fluctuation in the supply chain. 
True 
False 
3 points   
Question 43 
1. Adaptability in supply chain management refers to the ability to quickly react to unexpected shifts in supply and demand. 
True 
False 
3 points   
Question 44 
1. The two key elements to achieve alignment are power and _____. 
	
	a.
	promotion 

	
	b.
	agility 

	
	c.
	aggregation 

	
	d.
	trust 


3 points   
Question 45 
1. According to the resource-based view, holding institutions constant, firms that develop the best capabilities in marketing and supply chain management will emerge as winners. 
True 
False 
3 points   
Question 46 
1. The category of customers who are skeptical about whether global brands deliver higher quality goods are called _____. 
	
	a.
	global dreamers 

	
	b.
	global agnostics 

	
	c.
	global citizens 

	
	d.
	antiglobals 


3 points   
Question 47 
1. Total cost of ownership is often explicitly evaluated prior to purchase decisions. 
True 
False 
Question 48 
1. Elaborate on the major concerns faced by MNEs doing business around the world. 
They include the following;
I. The Physical Distance
II. Mastering Marketing
III. Properly Adapting Documents and Content to the Culture
Question 49 
1. What are centers of excellence? 
It is a body in an organization that works across business units (BUs) or product lines within a BU and has a leading-edge knowledge and competency in that area.
Question 50 
1. Explain the concept of microfinance. 
Microfinance, also called microcredit​, is a type of banking service that is provided to unemployed or low-income individuals or groups who otherwise would have no other access to financial services.
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